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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by

changi ng Sections 7-141, 7-142, 7-168, and 7-174 as foll ows:

(40 ILCS 5/7-141) (from Ch. 108 1/2, par. 7-141)

Sec. 7-141. Reti r ement annui ties - Condi ti ons.
Retirenent annuities shall be payable as hereinafter set
forth:

(a) A participating enployee who, regardl ess of cause,

is separated from the service of al | partici pating
muni ci palities and instrunentalities t her eof and
participating instrunentalities shall be entitled to a

retirenment annuity provided:

1. He is at least age 55, or in the case of a
person who is eligible to have his annuity calculated
under Section 7-142.1, he is at |east age 50;

2. He is (i) an enployee who was enpl oyed by any
partici pating muni ci pal ity or partici pating
instrunmentality which had not elected to exclude persons
enployed in positions normally requiring performance of
duty for less than 1000 hours per year or was enployed in
a position normally requiring performance of duty for 600
hours or nore per year prior to such election by any
partici pating muni ci pal ity or partici pating
instrunmentality included in and subject to this Article
on or before the effective date of this anendatory Act of
1981 whi ch made such election and is not entitled to
receive earnings for enploynent in a position normally
requiring performance of duty for 600 hours or nore per

year for any partici pating muni ci pal ity and
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instrunentalities t her eof and participating
instrunmentality; or (ii) an enployee who was enpl oyed
only by a participating nunicipality or participating
instrunmentality, or participating municipalities or
participating instrunentalities, which have elected to
excl ude per sons in positions normal |y requiring
performance of duty for |ess than 1000 hours per year
after the effective date of such exclusion or which are
included under and subject to the Article after the
effective date of this anmendatory Act of 1981 and elects
to exclude persons in such positions, and is not entitled
to receive earnings for enploynent in a position normally
requiring performance of duty for 1000 hours or nore per
year by such a partici pating muni ci pal ity or
participating instrunmentality;

3. The anount of hi s annuity, before the
application of paragraph (b) of Section 7-142 is at | east
$10 per nont h;

4. If he first becanme a participating enployee
after Decenber 31, 1961, he has at |l east 5 years 8-years
of service. This service requirenent shall not apply to
any participating enployee, regardless of participation
date, if the CGeneral Assenbly term nates the Fund
(b) Retirement annuities shall be payabl e:

1. As provided in Section 7-119;

2. Except as provided in item3, upon receipt by
the fund of a witten application. The effective date
may be not nore than one year prior to the date of the
recei pt by the fund of the application;

3. Upon attainnment of age 70 1/2 if the menber (i)
is no longer in service, and (ii) is otherwse entitled
to an annuity under this Article;

4. To the beneficiary of the deceased annuitant for

t he unpai d anount accrued to date of death, if any.
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P.A 91-887, eff. 7-6-00.)

(40 ILCS 5/7-142) (from Ch. 108 1/2, par. 7-142)

Sec.

(a)

7-142. Retirement annuities - Anmpunt.

The amount of a retirenent annuity shall be the sum

of the follow ng, determ ned in accordance with the actuari al

tables in effect at the tine of the grant of the annuity:

1. For enployees with 5 or 8--eof nore years of

service, an annuity conputed pursuant to subparagraphs a

or b of this subparagraph 1, whichever is the higher, and

for enployees with less than 5 years 8-years of service,

the annuity conputed pursuant to subparagraph a:

a. The nonthly annuity which can be provided
fromthe total accumulated normal, nunicipality and
prior service credits, as of the attained age of the
enpl oyee on the date the annuity begins provided
that such annuity shall not exceed 75% of the final
rate of earnings of the enpl oyee.

b. (i) The nonthly annuity anount determ ned
as follows by nultiplying (a) 1 2/3%for annuitants
with not nore than 15 years or (b) 1 2/3%for the
first 15 years and 2% for each year in excess of 15
years for annuitants with nore than 15 years by the
nunber of years plus fractional years, prorated on a
basis of nonths, of creditable service and nultiply
the product thereof by the enployee's final rate of
ear ni ngs.

(i1) For the sole purpose of conputing the
formula (and not for the purposes of the limtations
hereinafter stated) $125 shall be considered the
final rate of earnings in all cases where the fina
rate of earnings is less than such anount.

(ti1) The nont hl y annuity conput ed in

accordance wth this subparagraph b, shall not
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exceed an anount equal to 75%of the final rate of
ear ni ngs.

(i1v) For enployees who have | ess than 35 years
of service, the annuity conputed in accordance with
this subparagraph b (as reduced by application of
subparagraph (iii) above) shall be reduced by 0.25%
thereof (0.5% if service was termnated before
January 1, 1988) for each nonth or fraction thereof
(1) that the enployee's age is less than 60 years,
or (2) if the enployee has at |east 30 years of
service credit, that the enployee's service credit
is less than 35 years, whichever is less, on the
date the annuity begins.

2. The annuity which can be provided fromthe total
accunmul ated additional credits as of the attained age of

t he enpl oyee on the date the annuity begins.

(b) If paynment of an annuity begins prior to the
earliest age at which the enployee will becone eligible for
an old age insurance benefit under the Federal Soci al
Security Act, he may elect that the annuity paynments from
this fund shall exceed those payable after his attaining such
age by an anount, conputed as determned by rules of the
Board, but not in excess of his estimted Social Security
Benefit, determned as of the effective date of the annuity,
provided that in no case shall the total annuity paynents
made by this fund exceed in actuarial value the annuity which
woul d have been payabl e had no such el ecti on been nade.

(c) The retirenment annuity shall be increased each year
by 2% not conpounded, of the nonthly anount of annuity,
taking into consideration any adjustnment under paragraph (b)
of this Section. This increase shall be effective each
January 1 and conputed from the effective date of the
retirement annuity, the first increase being .167% of the

mont hly anount tinmes the nunber of nonths fromthe effective
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date to January 1. Beginning January 1, 1984 and thereafter,
the retirenment annuity shall be increased by 3% each vyear
not conpounded. This increase shall not be applicable to
annuitants who are not in service on or after Septenber 8,
1971.

(Source: P.A 91-357, eff. 7-29-99.)

(40 I1LCS 5/7-168) (fromCh. 108 1/2, par. 7-168)
Sec. 7-168. Separation benefits - Amount. The anount of
the separation benefit benefits shall be the sum of the

enpl oyee' s accunul ated normal, survivor, and additional

contributions. Separation benefits paid on or after the

effective date of this anendatory Act of the 92nd Genera

Assenbly nmay also include i nt er est on t he r ef unded

contri butions, cal cul at ed at a rate and in a nmnner

deterni ned by the Board.

(Source: P.A 87-740.)

(40 ILCS 5/7-174) (fromCh. 108 1/2, par. 7-174)

Sec. 7-174. Board created.

(a) A board of 8 nenbers shall constitute a board of
trustees authorized to carry out the provisions of this
Article. Each trustee shall be a participating enployee of a
participating nunicipality or participating instrunentality
or an annuitant of the Fund and no person shall be eligible
to becone a trustee after-January-1;-1979 who does not have
at least 5 years 8-years of creditable service.

(b) The board shall consist of representatives of
various groups as foll ows:

1. 4 trustees shall be a chief executive officer,
chief finance officer, or other officer, executive or
departnment head of a participating municipality or

participating instrunentality, and each such trustee

shal | be designated as an executive trustee.
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2. 3 trustees shall be enployees of a participating
muni cipality or participating instrunmentality and each
such trustee shall be designated as an enpl oyee trustee.

3. One trustee shall be an annuitant of the Fund,
who shall be designated the annuitant trustee.

(c) A person elected as a trustee shall qualify as a
trustee, after declaration by the board that he has been duly
el ected, upon taking and subscribing to the constitutional
oath of office and filing sanme in the office of the Fund.

(d) The termof office of each trustee shall begin upon
January 1 of the year followwng the year in which he is
el ected and shall continue for a period of 5 years and until
a successor has been elected and qualified, or until prior
resignation, death, incapacity or disqualification

(e) Any elected trustee (other than the annuitant
trustee) shall be disqualified inmediately upon termnation
of enploynent wth all participating mnunicipalities and
instrunmentalities thereof or upon any change in status which
removes any such trustee from all enploynents wthin the
group he represents. The annuitant trustee shall be
disqualified upon term nation of his or her annuity.

(f) The trustees shall fill any vacancy in the board by
appointnent, for the period until the next election of
trustees, or, if the remaining termis |less than 2 years, for
the remai nder of the term and until his successor has been
el ected and qualified.

(g) Trustees shall serve w thout conpensation, but shal
be reinbursed for any reasonable expenses incurred in
attendi ng neetings of the board and in performng duties on
behalf of the Fund and for the anmount of any earnings
wi thheld by any enploying municipality or participating
instrunmentality because of attendance at any board neeti ng.

(h) Each trustee other than the annuitant trustee shal

be entitled to one vote on any and all actions before the
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board; the annuitant trustee is not entitled to vote on any
matter. At least 4 concurring votes shall be necessary for
every decision or action by the board at any of its neetings.
No decision or action shall becone effective unless presented
and so approved at a regular or duly called special neeting
of the board.

(Source: P.A 89-136, eff. 7-14-95.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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